
Previous: 7,742.2 PSEi change: -1.23%

High: 7,718.3 Best: SCC +3.00%

Low: 7,577.7 2nd best: RLC +2.73%

Close: 7,646.7 2nd worst: BDO -4.12%

Val. traded (mn): 9,630.6 Worst: RRHI -5.03%

Tenor Change Yield Tenor Change Yield

3 months -0.0330 5.5720 5 years -0.0070 5.7110

6 months -0.0240 5.8410 7 years +0.0060 5.7470

1 year -0.0630 5.9940 10 years +0.0070 5.7530

2 years -0.0070 5.7910 20 years -0.0250 5.9290

3 years -0.0090 5.7360 30 years -0.0740 6.0430

4 years -0.0100 5.7110

Previous Close Previous Close

PHP/USD 52.120 52.435 EUR/USD 1.1235 1.1233

Tenor Change Yield Tenor Change Yield

3 months -0.0042 2.3919 5 years +0.0050 2.1881

6 months +0.0074 2.4231 10 years +0.0089 2.4104

2 years +0.0081 2.1965 30 years +0.0123 2.8485
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OVERSEAS MARKETS

Global Markets

US Treasuries

Global equity indices except APxJ closed in positive territory after US President Trump announced that a trade deal may be reached soon should the US

delegation to China be successful. Meanwhile, US Treasury yields and the US Dollar rose on cautious optimism over the developments in the US-China

trade war. 

Philippine peso

May 15, 2019

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equities market and the Philippine Peso fell amid lingering concerns on trade tensions between the US and China and the spillover effects on

the global economy. Meanwhile, local fixed income yields fell following the t-bill auction yesterday.

 The Philippine peso weakened as market participants wait for the results of the 
midterm elections, and as investors react to the US' tariff increase on Chinese 
imports. The USD/PHP ended at 52.435 (+0.60% DoD). 

 Local fixed income yields fell following the t-bill auction yesterday, wherein bids 
were only partially accepted, at average rates lower than rates awarded during 
the previous auction. On average, yields fell 2.17bps, led by the short-end which 
declined 3.18bps. 

 The local equities market closed lower after a one-day break for midterm 
elections. Regional peers also declined amidst US-China trade war concerns. Net 
foreign selling continued with USD 27.73 mn on Tuesday. The PSEi declined to 
7,646.66 (-1.23% DoD). 

 JG Summit Holdings, Inc. (PSE ticker: JGS) reported a consolidated net 
income of Php 7.4 bn in 1Q19, +54% YoY. However, the group's core earnings 
were flat at Php 6.2 bn due to margin contraction of JGS' petrochem business. 
Other business segments - food, air transport, and property, recorded a 28% YoY 
increase in core earnings. 

 The Bangko Sentral ng Pilipinas (BSP) released its 'Report on the Philippine 
Financial System' for second half of 2018 and noted banks' positive performance 
as reflected in sustained growth in assets, loans, deposits, and capital. According 
to the report, lending rates increased by 0.2% and 0.04% from a 1% increase in 
capital adequacy ratio and a 5% increase in loan coverage ratio. BSP also 
highlighted that indicators affirmed that the banking system was stable and 
resilient despite global uncertainties. 
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 US equities rebounded as President Trump restored calm into the market following 
comments that a trade deal may be reached soon if the upcoming US delegation to 
China will be successful. The DJIA closed at 25,532.05 (+0.82% DoD), while the 
S&P500 ended at 2,834.41 (+0.80% DoD). 

 Asian stocks  declined following the global sell-off amidst the US-China trade war. 
This was despite President Trump's comments that a trade deal might be reached 
soon. The MSCI APxJ closed at 508.21 (-0.72% DoD). 

 European markets gained ground in anticipation of the preliminary release of 
1Q19 GDP in Europe (+0.4% QoQ) and Germany (est +0.4% QoQ).Though 
investors see slowing economic growth in the EU, the GDP releases were a 
breather from the US-China trade war. The MSCI Europe closed at 127.01 (+1.02% 
DoD). 

 US Treasury yields rose as investors sought relief from President Trump's 
comments despite the recent escalation in trade tensions. On average, yields were 
up by 0.62 bps, with the 10-year rising by 0.89 bps to 2.4014. 

 The US Dollar managed to snap its downward trend, mildly strengthening on 
cautious optimism on the recent US-China trade discussions. The DXY Index 
closed at 97.5260 (+0.21% DoD). 


